Tanah Emas Corporation Berhad
(formerly known as Isuta Holdings Berhad)

(Companies No. 298367-A)

Notes :
1. The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the 17 months from 1st February, 2000 to 30th June, 2001 have been applied in the preparation of this statement.






2. There were no exceptional items affecting the results of the Group.

3. The extraordinary item of RM8.467 million consists of:

a) gain of RM3.195 million on disposal of  entire equity interests in Isuta Sdn Bhd, Isuta Singapore Pte Ltd, Enviropro Sdn Bhd, 70% equity interests in Isuta (KL) Sdn Bhd and approximately 17.6% equity interests in IBV Flexpack Sdn Bhd. for a total cash consideration of RM4,035,654. The disposal was completed on 28th December 2001.

b) interest expense waived of RM5.272 pursuant to the debt restructuring exercise.

4. No charges for tax were made in respect of the period reported due to losses brought forward and capital allowances available.

5. There were no sales of investments or properties for the current financial period to date except for the disposal of the entire equity interests in certain investments disclosed in note 3 above.

6. The Group did not dispose  any quoted securities for the current financial period to date.

7. On 11th December, 2001, the Company acquired:

a) the entire equity interests in Yapidmas Plantation Sdn Bhd, Sri Kehuma Sdn Bhd, Siangyi Plantation Sdn Bhd, Tanah Emas Telupid Sdn Bhd, Tanah Emas Oil Palm Processing Sdn Bhd and Ladang Tunas Hijau Sdn Bhd for a total consideration of RM130,209,137 by issuance of 126,416,638 new ordinary shares of RM1.00 each., 

b) four oil palm estates from Usaga Sdn Bhd, Sri Mosta Sdn Bhd and Ladang Melian Sdn Bhd for a total consideration of RM16,029,358 by issuance of 15,562,484 new ordinary shares of RM1.00 each,

c) an oil palm estate from Syarikat Kebun Desa Sdn Bhd for a cash consideration of RM4,378,164.

With the completion of the above acquisition and disposal of subsidiaries as stated in 3 above, the principal activities of the Group have been changed from manufacturing and marketing of critical environment supplies/equipment to cultivation of oil palm, trading of fresh fruit bunches, operation of palm oil mill, plywood and sawn timber mills, managing a nursery of oil palm seedlings and sale of oil palm seedlings.

8. As at todate, corporate proposals announced but not completed are as follow:

a) the proposed special issue of 30,030,878 new ordinary shares of RM1.00 each in TECB at par to bumiputra investors approved by the Ministry of International Trade and Industry,

b) the proposed employees’ share option scheme for eligible employees and executive directors of the Group.

9. On 11th December, 2001, the Company issued RM40,957,430 nominal value five year 2% Irredeemable Convertible Unsecured Loan Stocks to convert the debts of RM36,702,437 owing to certain financial institutions on the basis of approximately RM1.1132 nominal value ICULS for every RM1.00 debt owing as at 31 December 1999. 

There were no share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10. Group borrowings and debt securities as at :

	
	31st Dec 2001

RM ‘000
	

	Bank overdraft
	19,374
	

	Banker’s acceptance
	8,055
	

	Hire Purchase and lease 
	2,969
	

	Term Loan - current portion
	9,315
	

	Total short term borrowings
	39,713
	

	Hire Purchase and lease
	1,836
	

	Term Loan 
	22,158
	

	Total long term borrowings
	23,994
	

	
	
	

	Irredeemable convertible unsecured loan stocks 
	40,957
	

	
	
	

	Total borrowings
	104,664
	


The bank borrowings are secured by a legal charge over the leasehold land and building of  the  subsidiaries, debenture over the floating and fixed assets of 2 of the subsidiaries.
11. The Group  does not have any contingent liabilities as at 31st  January,  2002.

12. The Group  does not have any financial instruments with off balance sheet risk as at 30th March, 2002.

13. The Group does not have any pending material litigation as at 31st  January,  2002.

14. Segmental Reporting – 6 months to 31st December, 2001 

	
	Turnover

RM ‘000
	Profit / (loss) before taxation

RM ‘000
	Total assets employed

RM ‘000

	Malaysia
	
	
	

	   Manufacturing
	52,929
	3,590
	15,475

	   Trading
	4,164
	(212)
	9,770

	   Services
	221
	(170)
	2,042

	   Plantation
	3,344
	602  
	66,156

	   Investment Holding
	0
	(691)
	28,874

	
	
	
	

	Singapore
	
	
	

	   Trading
	859
	(45)
	1,335

	
	
	
	

	Philippine
	
	
	

	   Trading
	362
	(230)
	2,046

	
	
	
	

	
	61,879
	2,844
	125,698

	   
	
	
	


15. The Group achieved profit before taxation, minority interests and extraordinary items for the 2nd Quarter of RM 2.8 million compared with a loss of RM1.6 million incurred in the First Quarter. This is a result of consolidating profits of RM 4.3 million of the companies acquired (as mentioned in 7 above) with the loss of RM 1.5 million of the original operations of the Group (which was disposed off as mentioned in 3 above). 

In arriving at the net profit after tax and extraordinary item to the Group of RM6.952 million, the results of the companies acquired (mentioned in 7 above) were excluded as pre-acquisition profit (as the acquisition was only completed on 11th December 2001), the gain from the disposal of subsidiaries and interest expense waived pursuant to the debt restructuring exercise (mentioned in 3 above) were accounted for as an extraordinary item.

16. Performance Review of the Current Period (1st  July, 2001 to 31st December, 2001) 

The original operations of the Group reported a turnover of RM 6.187 million for the current quarter as compared to RM 6.197 million for the previous quarter. This reflects the continued soft demand for the products and services of the original operations. Further, the results of these original operations showed a lower loss of RM 1.508 million for the current quarter as compared to the loss of RM 1.609 million of the previous quarter due to the cost reduction programmes instituted.

17. There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement as at 31st  January,  2002.

18. The business operations of the Group are not seasonal or cyclical.

19. Current Year’s Prospects. 

With the completion of the recent restructuring, the Group’s principal activities have been changed as mentioned in 7 above. The future prospects of the Group to the end of the financial year are reasonably good. Crude palm oil price has recovered and there are  anticipations of benefits from the increase in demand for oils and fats from the traditional major consumer markets, such as India and China. 

20. There were no dividends proposed for this financial period.
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